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Factor Update, May 7, 2017

Market Review

New candidate Factor Moves™ (trading set-up) are developing in:
e European bank stocks

Candidate Factor Moves™ are currently ongoing in:
e *Portugal ETF (PGAL) e Russell 2000
e *GBP/USD

Other markets of interest. This issue also comments on *Australian Dollar,
*EuroStoxx, *EUR/USD, *grain markets, Bitcoins, Silver, Crude Oil, Kospi (and EWY-
etf), and S&Ps, Canadian Dollars, Sugar, New Zealand Dollar, *Pilgrim’s Pride Corp.
(PPC), Nifty 50, and SLCA. *signifies a position in the Factor $100,000 Tracking Account

Developing signals Existing positions (cont.)

e NZD/USD - entry and protective stop e Soybean Qil — protective stop and target
Existing positions e AUD/USD - protective stop and target

e PGAL - protective stop and target e EuroStoxx — protective stop and target

e GBP/USD - protective stop and target e Pilgrim Pride (PPC) — protective stop

e EUR/USD — protective stop and target
The Factor Tracking Account is currently leveraged at 3.4X The margin-to-equity use for futures and forex is
19.3%.
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Candidate Factor Moves™ Setting Up
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UBS,
Credit Suisse and Deutsche Bank are shown. UBS arguably completed its H&S bottom this
past week, but the 3% breakout rule of Edwards and Magee requires a move above 18.01
(revised from the last Update) to confirm the buy signal. The Factor Tracking Account is
flat European bank stocks.
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Candidate Factor Moves™ in Progress

Warning: The French election run-off will be May 7. A surprise outcome (a
victory or even strong showing by Le Pen) would send tremors into financial

markets. I have a strong feeling that Monday will be either a very profitable or

very painful day - and I hate that feeling.
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02/13/1975 - 05/05/2017 (Daily bars) British Pound/US Dollar @ FORXNY — Template: Default
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way, but my trading rules for pennants and flags require immediate and sustained follow
through. Thus, my options are to either change my trading rules or not let the stop-out

bother me. Factor remains long the first tranche of GBP/USD.
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PO rtu q a I PS I - 2 0 4 SPSI20- 03/31/2000 - 06/30/2017 (Quarterdy bars) Portugal PSI-20 Index @ PSI — Template: Default
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market is over and that the completion of a 9-month symmetrical triangle on the weekly
graph has ushered in a new bull trend. The objective of this trend should be a test of the
2014 high at 7790. Factor is long PGAL, the Portugal ETF. This is a trade I could be in for
quite some time, although I will take 1/3™ profits at 11.88.
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Other Markets

Bitcoins — Probably going much higher, but this is a tulip bulb mania

Good news! Bad news! The Bitcoin chart has entered a parabolic phase - a chart
construction I define as a French Curve. It is difficult to calculate price targets for markets
that enter parabolic advances. One method to ballpark a target is to identify and study
analog situations. A possible analog is the parabolic advance in Gold from 1976 (and
especially 2001) through 2011.

Using the Gold move as an analog establishes targets in Bitcoins up to 2472 (although
this target need not be reached). A possible target of 2472 is the good news. Now onto
the bad news. Cryptocurrency fanatics are caught up by the hype of block chain
technology. “The sky is the limit,” is the cry of the Bitcoiners. “Up, up, up forever!” Sorry
- and I could be wrong on this — but Bitcoin addicts are caught up in their own narrative.
In the final analysis the Bitcoin is nothing more than a computerized IOU. This time is
NOT different! The advance in Bitcoins from basically zero to $1,600 in seven years could
go much further, but in the end Bitcoins are just another market — and parabolic trends
do not end well. I remember price projections of $10,000 per oz. in Gold and $200 per oz.
in Silver by precious metal bulls in 2011.

Bit Coins

French Curve
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The charts have

NO higher target than 2436.] The advance on Apr 24 completed an 8-week triangle on the
daily graph. The advance on Friday completed a 2-week pennant. The market closed on
Friday at a new all-time high. Markets that move into new record high ground have a high
probability of following through - but the French election may impact this. Factor bought

the breakout of the pennant on Friday - a fact that could become painful if the French
election has any surprises.
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a bull trend could be an

entire crop year (or two) away. The weekly chart of KC Wheat displays a possible 17-
month H&S bottom and the weekly chart of the Jul contract exhibits an 8-month
broadening pattern. It is too early to tell if the recent hard freeze throughout Kansas will
be the catalyst to launch a bull trend in KC Wheat. The chart that has my greatest
attention is Soybean Qil. A 5-month channel pattern has been completed on the weekly
continuation and daily July contract charts. As a general rule, advances through the
boundary of a channel will travel a distance equal to the width of the channel. Factor is
long Jul Bean Oil with a target of 34.94.
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<& BEX057- 05/17/2001 - 05/05/2017 (Daily bars)
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advance on Apr 24 was a measuring gap -

indicating that the upcoming advance from the

mid-point of the gap will equal the distance traveled from the Dec 4 low to the Mar 16
high. This would suggest a target of 3896. Factor is long Jun EuroStoxx Jun futures.

Canadian Dollars — Friday’'s sweeping key reversal brings blows arctic air
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Factor is flat - having covered on Friday’s close.




Kospi (and EWY-etf) — new all-time highs (so much for Krazy Kim)

A 5-year continuation symmetrical triangle has been completed in the Kospi with a
suggested price target of 2616. The U.S. etf (EWY) has not yet completed its continuation
pattern. A close above 67.76 would be a buy signal. Factor is flat.
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Sugar - from sweet to sour

The weekly and daily charts of Mar futures display a completed double top pattern with a
target of 15.00. Factor is flat — I count this as a missed trade for 2017.
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New
Zealand
Dollar

(futures) -

preparing
for a retest
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2015 low
at .6200?

The daily
and weekly
charts of
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not shown, mirrors the futures chart) are forming a 10-month failure top (red box).
Factor is flat NZD and will short a downside breakout.

Crude Oil - if you find a way to be short North Dakota let me know

The
decline on
Thursday
completed
a possible
8-month
H&S top
on the
daily chart
of the Jul
contract.
Factor is
flat - I am
willing to
short a
retest of
47.90.
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This would indicate a test of the Jan 2016 low at .6809. The decline on Wednesday
completed a possible 9-week horn or sloping top on the daily graph. Factor is short
AUD/USD. Friday’s candlestick indicates that a rally is possible next week.
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EUR/USD - the weekly chart continues to gain tremendous potential energy

Monday could be wild - hand on for dear life! See the Factor Update on Currency Markets
dated Apr 26. The major chart construction in EUR continues to be the ongoing formation
of a massive rectangle. The longer this rectangle forms the more power it will gain.
Because of the likely eventual explosion out of the rectangle I've had an interest to be
prepositioned. I consider the advance on Apr 24 to be a break-away gap as part of a horn
bottom. Factor is long EUR/USD. There is still a possibility that the U.S. Dollar Index
(chart shown) is forming a bullish falling wedge, but this requires the market to turn up
soon and quickly. Obviously, if the wedge in DX works the sloping bottom in EUR/USD will
be a bust.

&' $EUR-USD: 01/08/1971 - 05/05/2017 (Weekly bars) Euro/US Dollar @ FORXNY — Template: Default
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Silver — the biggest sucker play of 2017 is starting to attract bottom feeders

I have been a bold [ e s

. 05/31/2017 = 1630.0 (-85.5) R
and unapologetic o]
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but I do not have 50000
a dime to show for 4500.0
it. Being r|ght on a . 4000.0
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correction. A rally

into the 16.80 to 17.40 might entice me to establish a short position. Factor is flat.

& SI3-057- 12/28/1971 - 05/05/2017 (Daily bars) Comex Silver (Hec) Cont Liqg @ NYMEX — Template: Default
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PPC (Pilgrim’s
Pride Corp) —is
this chicken about
to fly the coop?

The extreme WBB
advance on Apr 21
accompanied by
massive volume
penetrated the
upper boundary of
a 29-month
symmetrical
triangle. A
decisive close
above the May
2016 high is
required to
complete this

4 PPC: 01/01/2010 - 05/05/2017 (Weekly bars) Pilgrim&#39:s Pride Corporatio @ NASDAQ — Template: Default
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pattern. Using the 3% Edwards and Magee rule, a move to 27.31 would represent a
breakout. The market retested the upper boundary of the triangle this past week.
Accordingly, Factor is long PPC. I am risking the trade to below the opening price of Apr

21,

<& PPC: 12/30/2009 - 05/05/2017 (Daily bars) Pilgrim&#39:s Pride Corporatio @ NASDAQ — Template: Default
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Post Mortems

Lumber Liquidators
(LL). The decline on
May 2 blew me out. I
have been on the
wrong side of
earnings reports way
too many times in the
past couple of years.

U.S. Silica (SLCA).
This chart displays a
trading rule I often
use — but
unfortunately did not
use it in the case of
this stock. My original
short signal came
with the Apr 21
completion of a H&S
top pattern. The rally
on Apr 26 bumped
me out of the trade.
Of course it is easy to
see after the fact I
should have given the
trade more leeway by
using the Apr 20 high

& LL: 11/12/2007 - 05/05/2017 (Daily bars) Lumber Liquidators Holdings. | @ NYSE — Template: Default
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Factor Trading Account as of May 5, 2017

Factor LLC 5/5/2017
Model Tracking Account Trade History and Portfolio
Initial capitalization: $100,000

(See disclaimers and notes below)

Entry Pattern Exit
| | | Current | Stop Capital to | Value of trade
Market Date |L/S Price Size | Initial stop [BP risk Stop DateA| Target Weekly Daily Date Price Net carry trade (entry)
Positions open as of 12/30/16
EXH7 EuroStoxx 12/6/16 L 3102.0 1 3029.0 78 3247 12/28 3289 11+mo H&S 11+ mo H&S 2-Jan 3289 S 1,970 Closed -
NZD/USD Spot fx 12/15/16 S 0.7077 70k 0.7126 36 0.7002 12/27  0.6821 Poss 6+ mo H&S 4-wk wedge 5-Jan 0.7003 $ 518 Closed -
Total - Carry in positions $ 2488
2017 forex roll charges and FX losses on foreign margin deposits; day trade P/Ls on repositioned trades S (457)
EUR/USD EUR/USD 1/3/17 s 1.0445 50k 1.0532 43 1.0502 1/4 0.9621 21-mo sym tri Jan Effect high 5-Jan 1.0503 S (290) Closed -
EUR/NOK EUR/NOK 1/3/17 s 9.0058 50k 9.1011 55 88631  2/24 87352 14-mo H&S top Poss 14-wk H&S 27-Feb 88633 $ 851 Closed -
MWEH7 Mpls Wheat ~ 1/5/17 L 5.4700 1 5.3900 80 5.690 1/16 5.86 6+ mo H&S S-wk asc tri 17-Jan 5.860 $ 1,945 Closed -
MWEH7 Mpls Wheat  1/5/17 L 5.4700 1 5.3900 80 554.75 1/27 6.34r 6+ mo H&S 5-wk asc tri 30-Jan 5.5450 S 370 Closed -
AUD/NZD AUD/NZD 1/9/17 L 1.0508 70k 1.0419 45 10459  1/11 10746 Poss 7-mo H&S 10-wk wedge 24-Jan 10459 S (248) Closed -
6GCH7 Canadian $ 1/12/17 L 0.7652 1 0.7584 72 0.8023 9-mo channel 3-mo double bottom 18-Jan 0.7583 S (695) Closed -
FAST Fastenal 1/18/17 L 50.220 200 47.740 50 47.98 1/30  62.5900 57-mo rectangle 2-Feb 49.04 $ (241) Closed -
FGBMH7 Bobl 1/23/17 s 133.1900 1 133.4200 23 13313 1/25 13041 Poss 12-mo H&S 5-wk H&S 2-Feb 133.13 $ 55 Closed -
ZCH7 Corn 1/24/17 L 363.00 1 354.50 45 359.75 1/27  384.750 13-wk sym tri 13-wk sym tri 30-Jan 359.75 S (167) Closed -
EUR/NOK EUR/NOK 1/30/17 S 8.9124 80k 8.9442 31 8.9102 2/9 8.7351 14-mo H&S top Poss 16-wk H&S 10-Feb 8.9103 $ 20 Closed -
YIH7 Mini Silver 1/31/17 L 17.43 2 17.07 36 17.32 2/2 18.8800 11-wk H&S 11-wk H&S 3-Feb 17.32 S (230) Closed -
FVAH7 5-YrTs 2/9/17 L 118-08 1 108-03 32 119-18 12-wk H&S 12-wk H&S 9-Feb 118-03 $ (318) Closed -
JIC -ETF Copper 2/9/17 L 31.66 800 30.98 55 Mkt 2/14 34.48 HG = 13-wk rect 16-Feb 3173 $ 51 Closed -
HGH7 Copper 2/14/17 L 274.10 1 269.3 120 2719 2/15 299.30 13-wk rectangle Retest 16-Feb 281.85 S (568) Closed -
AUD/USD Aussie 2/15/17 L 0.7702 50k 0.7629 36 Mkt 2/17 0.8338 Poss 10-mo rect 2-wk pennant 17-Feb 0.7664 $ (190) Closed -
EUR/USD EUR/USD 2/16/17 L 1.06712 30 1.0498 47 Mkt 2/17 1.0674 Poss 23-mo rect Poss 13-wk H&S 17-Feb 1.06077 S (191) Closed -
ZH7 FTSE 3/1/17 L 7322.0 1 7269.0 65 7314.0 3/7 7722.0 17-year asc tri Pennant 8-Mar 7314.00 S (20) Closed -
DXH7 US Dollar 3/1/17 L 101.865 1 101.28 60 101.49 3/3 108.84 20-mo rectangle Poss 15-wk H&S fail 10-Mar 101485 $  (385) Closed -
FAST Fastenal 3/3/17 L 51.53 300 50.29 40 50.94 3/7 62.59 6-mo H&S 7-wk pennant 9-Mar 50.94 S (182) Closed -
QMK7 Min Crude 3/10/17 S 51.20 1 52.35 60 48.125 10-week horn 14-Mar 48.13 $ 1,533 Closed -
GEBH8 Euribor 3/10/17 S 100.170 3 100.225 42 100.200 3/28 99.770 14-mo H&S top 14-mo H&S top 29-Mar 100.20 S (272) Closed -
EURUSD EURUSD 3/10/17 L 1.0688 40k 1.0594 36 1.07540 3/28 1.1234 25-mo rectangle Poss 4-mo H&S 29-Mar  1.07538 S 263 Closed -
EURUSD EURUSD 3/27/17 L 1.0861 20k 1.07690 19 1.07890 3/28 1.1197 4-mo H&S 4-mo H&S 29-Mar  1.07888 S (144) Closed -
EURUSD EURUSD 3/27/17 L 1.08645 20k 107920 19 107890  3/28 11197 4-mo H&S 4-mo H&S 29-Mar 10788 $  (153)  Closed -
SNFJ7 Nifty 3/28/17 L 9155.0 1 8989.0 32 Mkt 4/13 11174.0 27-mo cup & handle 27-mo cup & handle 13-Apr 9200 $ 80 Closed -
SNFJ7 Nifty 3/28/17 L 9155.0 1 8989.0 32 Mkt 4/13 111740 27-mocup &handle  27-mo cup & handle 13-Apr 9200 $ 80 Closed -
PGAL Port. ETF 3/31/17 L 10.22 100 8.99 11 9.970 5/4 11.88 10-wk sym tri 10-wk sym tri $ 1,022 $ 1,022
PGAL Port. ETF 3/31/17 L 10.22 200 8.99 22 9.970 4/24 Open 10-wk sym tri 10-wk sym tri S 2,044 S 2,044
LL Lumber Liq 3/31/17 L 20.21 200 19.29 32 21.59 4/12 34.79 20-mo H&S 20-mo H&S 12-Apr 21.59 S 271 Closed -
L Lumber Liq  3/31/17 L 20.21 200 19.29 32 21.97 4/28  3034r 20-mo H&S 20-mo H&S 2-May 21.93 $ 339 Closed -
VRNS Varonia 3/31/17 L 31.79 200 30.09 32 30.78 4/5 37.49 7-mo rectangle 7-mo rectangle 6-Apr 29.74 $ (415) Closed -
GBPUSD GBPUSD 4/18/17 L 1.2663 30k 1.2508 45 1.2789 5/5 1.3288 6+ mo H&S 6+ mo H&S $ 1,899 §$ 37,989
TLT 20-Yr ETF 4/18/17 L 123.89 150 121.54 36 Mkt 4/25 126.93  5-mo double bottom 5-mo double bottom 25-Apr 121.76 S (325) Closed -
SLCA U.S.Silica 4/21/17 S 40.98 120 44.02 36 25.21 7-mo H&S top 7-mo H&S top 26-Apr 44.03 S (371) Closed -
QGm7 Mini NatGas  4/21/17 S 3.190 2 3.280 45 3.225 4/25 3.030 Poss 10-mo H&S Poss 4-wk H&S 26-Apr 3.225 S (93) Closed S 15,950
USD/CAD USD/CAD 4/25/17 L 1.3591 30k 1.3398 43 Mkt 5/5 5+ mo cont. H&S 5+ mo cont. H&S 5-May 13644  $ 116 Closed -
EUR/USD EUR/USD 4/25/17 L 1.0881 30k 1.0759 56 1.0839 4/26 1.1389 4-mo Horn Breakaway gap $ 1,632 § 32,642
GBPUSD GBPUSD 4/27/17 L 1.2876 30k 1.2809 17 Mkt 5/3 6+ mo H&S Half mast pennant 3-May 1.2882 s 18 Closed -
ZLN7 Bean Oil 5/2/17 L 32.60 1 3224 22 33.98 5-mo channel 5-wk rounding $ 1,045 3 19,560
ZLN7 Bean Oil 5/2/17 L 32.60 1 31.98 37 32.24 5/5 Open 5-mo channel 5-wk rounding $ 1,085 $ 19,560
AUD/USD Aussie 5/3/17 S 0.7436 70k 0.7503 50 0.7478 5/5 0.7216 Poss 12-mo rect 12-wk horn $ 2,603 $ 52,052
EXM7 EuroStoxx 5/4/17 L 3552 1 3513 44 3559 5/5 3836 4-mo channel Upside BO $ 5545 $ 38,440
PPC Pilgrims P. 5/4/17 L 25.12 200 23.49 33 3648  Poss 17-mo sym tri Retest $ 5024 § 5,024
ESM7 S&Ps 5/5/17 L 2393.50 1 2383.75 2386.50 5/5 2434.00 8-wk triangle 2-wk pennant S 5500 $ 119,675
Trades as of $ 2528 $ 27,359 S 343,958
Indicates open position value as of Levered at 3.4
PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE PERFORMANCE f HVALUE! MtE= 19.3%
$ 19,269
r=revised RO = Rollover

The Factor Service $100,000 Tracking Account represented herein is a proxy representation of the trading executed by Peter Brandt for the Factor LLC's proprietary trading accounts. There are some major differences between the trading activity
conducted in the Factor Service $100,000 Tracking Account and trading in the Factor LLC's proprietary accounts. Peter’s trade sizing and trade management tactics in the proprietary account is sized and managed per $1IMM of proprietary capital.
There may be trades Peter believes are not suitable for a $100,000 block of capital, and these trades are not executed in the Factor Service $100,000 Tracking Account. Factor LLC's proprietary account trades multiple contract trades wherein Peter
layers into and out of a position at different prices and on different dates. The Factor Services $100,000 Tracking Account most often holds a single futures contract in a trade whereby layering is not possible. Factor LLC's proprietary accounts may
also pyramid some trades not pyramided in the Factor Service Tracking Account. Because the Factor Service Tracking Account represents how Peter would trade a $100,000 block of capital in contrast to the actual trading of Factor LLC's proprietary
account, the Factor Tracking Account should be considered as hypothetical. Hypothetical trading performance is subject to the following disclaimer required by the Commodity Futures Trading Commission.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL TRADING. ALSO, SINCE THE TRADES HAVE NOT BEEN
EXECUTED, THE RESULTS MAY HAVE UNDER-OR-OVER COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY ARE
DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.
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