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"Sharing real experiences from decades of profitable trading. Focusing on the important factors that lead to trading success.”

Factor Update, July 22, 2018
Market Review

New candidate Factor Moves™ are developing in:

e *EuroSwiss e DIIA
Candidate Factor Moves™ are currently ongoing in:
e Russell

This issue comments on U.S. stock market indexes (Russell, DJIA, S&Ps, NASDAQ, NYA),
Currencies (USD/TRY, EUR/USD) interest rate markets (T-Bonds, T-Notes, Eurodollars,
*EuroSwiss), Brent Crude Oil, metals (Gold, Silver, Palladium) and *cryptos. *Signifies a
position in the Factor $100,000 Tracking Account

Developing signals Existing positions
e  EuroSwiss —entry order e  EuroSwiss —target
e T-Bonds-—alert e  Bitcoin — target and protective stop

e EUR/USD - alert
e Stock indexes — alerts

The Factor Tracking Account is currently leveraged at .1X. Capital Utilization is at 7.3%.
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The Factor Trading Plan — Simplified Version
e Risk no more than 1% of nominal trading capital on any trade
o |dentify clearly defined horizontal chart patterns, preferably 10 to 26 weeks in duration
o Rectangles, right-angled triangles, H&S patterns (plus brief flags/pennants in
pronounced trends when further targets are suggested)
e Enter trades as close to the breakout points as possible
e Move protective stops to breakeven as quickly as possible
e Take partial profits on multi-tranche trades when a tranche achieves a 100 BP profit
e Take profits at price targets




Interest rate markets

U.S. interest rates have experienced a generational low. The long-term trend is toward higher rates
(lower prices). This does not mean that yields will go straight up (prices straight down).
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7120118 12:22 = 144+06 (-1~03) 156400
T-Bonds
A rally on the monthly futures graph to 148~00 154400
would be a retest of the overhead H&S pattern.
The daily chart displays a possible inverted H&S
bottom. This chart would suggest an advance to 500
15200 - and that would go a long way to Sep 2018 T-Bonds
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& ZB-056: 09/23/1977 - 07/20/2018 (Weekly bars) T-Bonds 30Yr CBT Hec Cont Exp @ CBOT — Template: Default
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T-Bond Yield Charts




&' LU-056: 02/28/1991 - 07/31/2018 (Monthly bars) EuroSwiss 3Mo LIFFE Cont Exp @ LIFFE — Template: Default
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Eurodollars

The Dec 2022 contract displays a possible H&S bottom pattern. Factor is flat.

&' GE-202212: 01/25/2013 - 07/20/2018 (Daily bars) FEurodollar CME (Hec) Dec 2022 @ CME — Template: Default
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Brent Crude Oil

The Dec 2018 contract displays a possible 11-week rectangle. Factor is flat — I will monitor this

pattern in the weeks ahead.
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Forex

EUR/USD (futures)
The daily chart
displays a possible 9-
week ascending
triangle. I will monitor
this pattern for a low
risk buying
opportunity.

4 GGE056: 01/07/1986 - 07/20/2018 (Daily bars) Euro FX (Hec) Cont Exp @ CME — Templale: Default
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USD/TRY

I came into the
week long USD/TRY
based on the Jul 11
completion of an
ascending wedge
(or pennant). I was
stopped out on
Tuesday when my
entry price was
challenged. Factor
is flat.

&' SUSD-TRY: 04/25/2018" - 07/20/2018 (360 minute bars)

' SUSD-TRY: 12/29/2008 - 07/20/2018 (Daily bars)
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U.S. stock market

I have pressed the point that market breadth is extremely constructive based on the New York
Composite Index A/D line, new highs in the NASDAQ and strength in the Russell. I will hold to this
opinion until the market proves me wrong. However, Tom McClellan, a market analyst I respect,
has made a case that a better indicator of market health might be the A/D line of Corporate High
Yield Bonds. If Tom’s analysis is correct, then my reliance on the NYA A/D line is off target. Factor
is presently flat all stock index markets.
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Russell 2000

I came into the week long the Russell. One of my trading practices is to exist a trade when a 3-day
trailing stop pattern (3DTSR) puts my entry at risk. Accordingly, I was stopped out on Monday. 1
have made three attempts to be long the Russell in the past few months. I will attempt it again. I
hate losing money in a market for which I have correctly judged the price direction. Obviously
giving my trades more room to wiggle would have benefited me in the Russell. Yet, overall I am
sold out to active and aggressive trade management tactics.
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DOW futu res & YM-056: 10/07/2002 - 07/20/2018 (Daily bars) Mini-Sized Dow ($5) Cont Exp @ CBOT — Template: _Factor Real Range
—_ . .. Position Avg Ent Open Equity Acct Balance Daily P/L # Col
The daily chart of the it 7 o . $2,095,187.00
. R Mon 12/18/2017 (YM-201803): 0=24703 H=24896 |=24693 C=24825 MovingAvg= 24825 TDofM=12 TDofY=249
Dow continues to coil. WovingAvg (C,1) /20118 14:39 = 25052 (7) |
From a pure chart
formation perspective P
this coil could become a Jr03 ]
giant continuation Ei
(bearish) pattern. 4 26500
However, the Factor E
RealRange chart (no ]
daily wicks) displays a =
possible continuation 2:0:21
H&S pattern. ]
— 24500
—f 24000
—i 23500
H — 23000
— 22500
GenesisFT & Factor RealRange® E 22000
| 12/18/2017 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18

<& YM-057: 10/07/2002 - 07/20/2018 (Daily bars) Mini-Sized Dow ($5) Cont Liq @ CBOT — Template: Default
Thu 09/14/2017 (YM-201712): 0=22118 H=22178 L=22075 C=22174 TDofM=10 TDofY=182

7720118 14:38 = 25056 (-3)
- ’

27000

DJIA futures

Sym triangle 26500

26000

24500
24000
H&S failure
23500
23000
13.5%
correction 29500
'-'1 22000
80% decline
from parabola = 21574, a
from high = 21350
21000
8 GenesisFT ® ® ®
0971472017 |7 MNov-17 Dec-17 Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18 ‘
< >




S&Ps

Factor is flat. A decline below 2760 would indicate that the current rally is failing.

&' ES057- 09/09/1997 - 07/20/2018 (Daily bars) E-Mini S&P 500 Cont Lig. @ CME — Template: Default
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Metals
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Gold

The dominant chart construction continues to be the possible inverted H&S on the weekly graph. As
I commented earlier the volume pattern is not consistent with a genuine H&S because the heaviest
volume is during the right shoulder. Factor is flat. I would view a decisive close below 1235 as a

negative development.

& GC3-055: 12/31/1974 - 07/31/2018 (Monthly bars) Comex Gold (Hec) Cont 1st @ NYMEX — Template: Vol with Ol and MA

Mon 03/31/2008 (GC3-200804): 0=975.6 H=1033.9 L=904.7 C=916.3

TI31/18 14:59 = 1231.9 (-22.3)

Gold
'T’ 1 N ]ﬂl L‘ ﬁ‘.svao
" I'Hl 4 | l"!lh |I|| 'l |H'|*T' " N2365
- 11520 | '"ll }
S :: S 10454
30-months I 30-months
i GenesisFT
Heaviest Openg Lp Clace Down Close Volume
| vollll.\m% ’ ||
A AT __
03/31/2008 9 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

1750.0

1500.0

1000.0

750.0

Silver

The Silver chart is negative,
but I have no desire to
pursue the short side.
Factor is flat.
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The Factor Crypto Corner

Cryptos

Bitcoin (GDAX)

See the Factor Alert dated Jul
16 titled, “Buy signal
developing in Bitcoin.”
Monday’s SOS day was a
strong indication that the
H&S bottom would be
completed. I used this
strength to establish a long
position for the Factor
Tracking Account. The rally
on Tuesday completed the
H&S bottom — accordingly I
doubled my position. The
initial pattern target is 7747
level. I was able to cover the
initial tranche on Friday for a
100 BP profit, which is my
policy on multi-tranche
positions. I will replace this

& $SBTC-USD@GDAX: 12/01/2016 - 07/21/2018 (Daily bars) BitCoin/US Dollar @ GDAX —
Wed 04/04/2018: 0=7424 91 H=7424 91 L-6708 46 C-679168 TDofM=4 TDofY=94

Template: Default

17-week
symmetrical
triangle

| Hrhd* N

Channel

——8032.27

gy

7747.i)ﬂ'

N “"“'
|| \i\l
I m hl ‘

T "\l“.

®GeressFT]

IM/IM/ZDTE i Jun-18

May-18

w. ¥
ir'm' II'HII .

by
.

H&S
bottom

Jul-18

7/20/18 19:34 = 7237.02 (-97.44) non n
w_IBYBEES
00

Aug-18

72
7000 ﬂﬂ

13000.0
12500.0
12000.0
11500.0
11000.0
105000
10000.0
9500.00
9000.00
8500.00
8000.00

7500 00

6500.00

6000.00

6500.00

5000.00

tranche if a retest of 6931 occurs.

ETH/BTC and LTC/BTC

I only trade cryptos against USD. And my primary interest is Bitcoin. If the super bullish narrative on
cryptos is correct, BTC will be the king. I am willing to trade the secondary macro caps, but BTC is the
only crypto I have an interest to hold (assuming that my buying levels are not seriously challenged).
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Factor Tracking Account, July 20, 2018

A complete listing of the Factor Tracking Account for 2018 is updated monthly.
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Factor LLC 7/20/2018
Model Tracking Account Trade History and Portfolio
Constant nominal capitalization: $100,000

(See disclaimers and notes below)

Entry Stop Pattern Exit
‘ ‘ ‘ Initial BP ‘ Current | Date Capital to Value of
Market Date L/S Price Size stop risk Stop A Target Weekly Daily Date Price Net carry trade [trade (entry)
Luzg EuroSwiss 3/2/18 s 100.66 1 NA NA 100.21  3-year+ desc tri $ 371 NA
RYTUS Russell 2000  7/5/18 L 1679.1 1 16629 85 1679.80 7/15 1748.4 16-wk asc tri SOS, small pennant  16-Jul  1679.7 $ 25 Closed -
USD/TRY  USD/TRY 7/14/18 L 4.7921 30k 4.7398 33 4.8059 7/16 5.1888 7-wk pennant 7-wk pennant 17-Jul  4.8057 $ 85 Closed -
BTC/USD  Bitcoin 7/16/18 L 6521.24 1 6207.08 31 7159.88  7/20 7497.47 Possible 5-wk H&S SOs 20-Jul  7497.47 S 971 Closed -
PAU8 Palladium 7/16/18 S 928.2 1 934.2 60 863.6 6+ mo H&S failure 3-wk flag 19-Jul 863.6 $ 6,455 Closed -
BTC/USD  Bitcoin 7/17/18 L 6911.12 1 6669.88 24 8029.29 5-wk H&S bottom 5-wk H&S bottom $ 6911 $ 6,911
Trades as of $ 7536 $ 7282 $ 6,911
Indicates open position value as of Levered at 0.07
PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE PERFORMANCE Margined at
r = revised RO = Rollover A= Alert

The Factor Service $100,000 Tracking Account represented herein is a proxy representation of the trading executed by Peter Brandt for the Factor LLC's proprietary trading accounts. There are some major differences between the trading activity conducted in the Factor
Service $100,000 Tracking Account and trading in the Factor LLC's proprietary accounts. Peter’s trade sizing and trade management tactics in the proprietary account is sized and managed per $1MM of proprietary capital. There may be trades Peter believes are not
suitable for a $100,000 block of capital, and these trades are not executed in the Factor Service $100,000 Tracking Account. Factor LLC's proprietary account trades multiple contract trades wherein Peter layers into and out of a position at different prices and on
different dates. The Factor Services $100,000 Tracking Account most often holds a single futures contract in a trade whereby layering is not possible. Factor LLC's proprietary accounts may also pyramid some trades not pyramided in the Factor Service Tracking Account.
Because the Factor Service Tracking Account represents how Peter would trade a $100,000 block of capital in contrast to the actual trading of Factor LLC's proprietary account, the Factor Tracking Account should be considered as hypothetical. Hypothetical trading
performance is subject to the following disclaimer required by the Commodity Futures Trading Commission.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL TRADING. ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY
HAVE UNDER-OR-OVER COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO
REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.
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