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ANIMAL INSTINCTS FOR CHINESE STOCKS
Re-opening after the Chinese Lunar New Year Golden Week, the SHCOMP has posted a 2-day gain of +2.04% and is on track for a
streak of 6 positive weeks to open 2019 with a +7.14% advance.  Having vastly under-performed the SPX over the last 4-years (since the
February 2015 ratio high the SHCOMP has lost -60% on a relative basis), the SHCOMP is firmly on our radar as a possible source of out-
performance now.  On an outright basis there are a number of technical factors that we believe support a potentially bullish
environment, primarily we are monitoring:

Years of the "Pig" yield the most consistently strong returns compared to the other 11 animals in the Chinese 12-year Zodiac. 
The SHCOMP held at a point defined by a 14-year uptrend (connecting the 2005 and 2013 lows), and has broken free of the
upper boundary of a 1-year declining parallel channel.
The price pattern from the last 10 years closely resembles the price pattern going into the 2013 lows.  With some license on
time compression, one can clearly see just how uncannily  similar the overlay is.  The advance from the 2013 lows to a 2015 peak
was approximately +150%.

 

On a relative basis the SHCOMP has dropped to a broad band of support in the lower quartile of the 30 year range versus the SPX. 
Eliminating the first few years of history, there is also a trendline connecting all major lows that was touched last October.

In conclusion, we believe the Chinese market may be setting up for considerable out-performance and we will be adding 1 unit of risk
in the SHCOMP (we are already long 1 unit of Emerging Markets).   We think the technical conditions are ripe for a turnaround and will
be on alert for any discrete triggers that support adding to this position.
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Copyright Statement

The works of authorship contained in the Service, including but not limited to all charts, data, data tables, graphic
representations and text are owned, except as otherwise expressly stated, by Nautilus Capital, LLC or one of our data
providers, and may not be copied, reproduced, transmitted, displayed, performed, distributed, rented, sublicensed, altered,
stored for subsequent use or otherwise used in whole or in part in any manner without the prior written consent of Nautilus
Capital, LLC in each instance.

Important Disclosure

The information provided in this material has been prepared by Nautilus Capital, LLC (“Nautilus”) for institutional investors
and is intended strictly for research and informational purposes only. This material is not intended for natural person
individual clients and no claim or representation is made thereto. All information contained herein is considered current as of
the date listed on the material. This material has been prepared solely by Nautilus and is provided without warranty of any
kind, either expressed or implied. All information, including that used to compile charts, is obtained from sources believed to
be reliable, but Nautilus does not guarantee their reliability. The information contained herein has not been independently
verified. When evaluating the results of any prior Nautilus trading models or recommendations, one should also consider that
Nautilus may substantially modify the methods it uses to evaluate investment decisions. Nautilus uses various methods to
evaluate investments which may, at times, produce contradictory recommendations with respect to the same securities.
Pricing information listed in this material is indicative and is not intended as an offer or solicitation for the purchase or sale of
any derivative or other financial instrument. The opinions expressed herein are subject to change without notice, and you
should always obtain current information and perform due diligence before making any investment decision.

Nautilus, its owners, and its employees may buy or sell for their personal accounts, investment products identical to those
analyzed and/or recommended in this material. Nautilus has developed reasonably designed procedures to supervise and
monitor the personal trading of its employees. Different types of investments involve varying degrees of risk, and there can
be no assurance that the future performance of any specific investment, investment strategy, or product made reference to
directly or indirectly in this research material, will be profitable, equal any corresponding indicated performance level(s), or
be suitable for every investor. Subsequently, investors must make their own investment decisions based upon their specific
investment objectives, financial situation, and utilizing their own financial advisors as they deem necessary. Nautilus, its
affiliates, employees, and any third party data provider, shall not have any liability for any loss sustained by anyone who has
relied on the information contained in any Nautilus publication.

Hypothetical models developed by Nautilus are constructed to serve as a general directional forecasting guide for the
corresponding underlying financial instruments. The hypothetical performance results of the models have inherent limitations.
No representation is being made that any investment will or is likely to achieve profits or losses similar to those shown
herein. In fact, there are frequently sharp differences between hypothetical performance results and the actual results
achieved by a particular investment or trading program. One of the limitations of hypothetical performance results is that they
are generally prepared with the benefit of hindsight. In addition, hypothetical trading does not involve financial risk, and no
hypothetical trading record can completely account for the impact of financial risk in actual trading. For example, the ability to
withstand losses or to adhere to a particular trading program in spite of losses are material points which can adversely affect
actual results. Because hypothetical results do not involve actual trading, the results do not reflect the deduction of
transaction and custodial charges or the deduction of management fees, the incurrence of which will have a negative effect
on actual performance. In addition, for reasons including variances in actual holdings; variances in fees and expenses
charged; market fluctuation; the date on which investing begins; and any contributions or withdrawals; the performance for a
specific investor may vary substantially from the information presented in this material. There are numerous other factors
related to the markets in general or to the implementation of any specific trading program which cannot be fully accounted
for in the preparation of hypothetical performance results and all of which can adversely affect actual trading results.

Social Media

Nautilus Capital is not affiliated with Twitter and has no control over how it and other third-party sites use the information
you share. If you participate in Twitter or other social networking sites, you should be knowledgeable about how account
settings work and be aware of how user information can be displayed and used throughout the site.

Comments and opinions posted by social media users are the responsibility of the person who posted them. Nautilus does not
guarantee the accuracy of content posted by others, and such content does not represent the views of Nautilus. Whenever a
Nautilus social media channel follows another user, “re-tweets” third-party content, or provides hyperlinks to third-party
content, this information is intended to provide additional perspective and should not be construed as an endorsement of any
services, products, guidance, individuals, or points of view outside of Nautilus.

We reserve the right to moderate and or remove comments that we deem offensive, inappropriate, serve as promotional
material or for any other reason.



Privacy Policy

We do not disclose any nonpublic personal information about our clients (both present and past) to anyone, except as
permitted by law. As the law permits, we may share personal information about you with our partners or affiliates and other
third parties who provide services for your accounts. This information includes, but is not limited to information provided by
you through forms, applications, and oral, written or email communication; and information derived from your transactions
with us such as, but not limited to: amount of payment or method of payment for our services. We do not provide or sell our
mailing lists to any third parties, except unless it is in connection with the provisions of our services. When any information is
provided to third parties, it is only done so on the condition that they keep your information confidential. If you believe we
have shared your information inappropriately, please contact us. We do not share information about any of our clients,
readers, or subscribers with any third party unless we have the consent of that person. We will only divulge information as
necessary to comply with state and federal laws and regulations. Whenever possible, a client may choose to not disclose
information.
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