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Factor Update, November 30, 2019

Market Review

This issue comments on global stock markets (*S&Ps, *TSM, *ACWI, *AAPL, *Russell 2000,
*PTON, MDY, AMZN, *EQH, Costco, *MSFT), *Gold, currencies (NZD/USD, *NZD/JPY, *GBP/JPY,
GBP/USD, EUR/USD), interest rates (Fed Funds, Eurodollars, Canadian Bank Acceptances), Wheat
and *cryptos. *Signifies a position in the Factor $200,000 Tracking Account.
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The Factor Tracking Account is currently leveraged at 2.7X. Capital Utilization is at 32.5%. Note: Factor does not include the nominal
value of interest rate futures contracts.]
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Russell 2000 (CME)
Small caps have joined the parade. Factor is long.

& RTY-056: 03/21/2003 - 11/29/2019 (Daily bars) Russell 2000 mini CME Cont Exp @ CME — Template: Default
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S&P 500 (CME)

Factor is long. The 3246 and 3424 targets remain in force for now.

' ES-056: 09/09/1997 - 11/29/2019 (Daily bars) E-Mini S&P 500 Cont Exp @ CME — Template: Default
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Costco (NASDAQ)
The daily chart of Costco displays a possible Cup and Handle continuation pattern. I will buy a breakout
if/when it occurs. Factor is flat.

& COST: 07/09/1986 - 11/29/2019 (Daily bars) Costco Wholesale Corporation @ NASDAQ — Template: Default
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TSM (NYSE)

Factor is long. The stock has reached 70% of its measured target.

& TSM: 10/09/1997 - 11/29/2019 (Daily bars) Taiwan Semiconductor Manufactu & NYSE — Template: Default
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ACWI Fund (NASDAQ)
Factor is long.

& ACWI: 04/04/2008 - 11/29/2019 (Weekly bars) iShares MSCI ACWI Index Fund @ NASDAQ — Template: Default
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& ACWI: 04/01/2008 - 11/29/2019 (Daily bars) iShares MSCI ACWI Index Fund @ NASDAQ — Template: Default
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AMZN (NASAQ)

A massive Cup and Handle is forming. Factor is flat.

& AMZN: 05/16/1997 - 11/29/2019 (Weekly bars) Amazon.com. Inc. @ NASDAQ — Template: Default
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AAPL (NASDAQ)
Factor remains long a tranche.
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& AAPL: 12/12/1980 - 11/29/2019 (Daily bars) Apple Inc. @ NASDAQ — Template: Default
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EQH (NYSE)

Factor is long. I covered a tranche on Wednesday just to lighten up my overall U.S. equity market exposure.

&' EQH: 05/14/2018 - 11/29/2019 (Daily bars) AXA Equitable Holdings. Inc. @ NYSE — Template: Default
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MSFT (NASDAQ)

Factor is long with tight stops on a tranche just below Friday’s price action.

' MSFT: 03/13/1986 - 11/29/2019 (Daily bars) Microsoft Corporation @ NASDAQ — Template: Default
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PTON (NASDAQ)
Factor is long a tranche. This stock is proof that a trader never has a large enough position on the really good
trades.

& PTON: 09/30/2019 - 11/29/2019 (Daily bars) Peloton Interactive. Inc. @ NASDAQ — Template: Default
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MDY (NYSE)

I bought the upside breakout of a small pennant on Tuesday (which served as a retest of a larger ascending
triangle). My trading rules call to exit all losing trades on Friday. As of Friday’s close this trade was a slight
loser — and I bailed out. Factor is flat.

4 MDY: 05/04/1995 - 11/29/2019 (Daily bars) SPDR S&F MidCap 400 ETF @ NYSE — Template: Default
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Foreign exchange

NZD/USD (CME)
I am interested in the long side of NZD. The chart is very clean without the spindles.

& GGN-056: 09/02/2004 - 11/29/2019 (Daily bars) New Zealand $ (Elec) Cont Exp @ CME — Template: _Real range
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GBP/IPY

Factor is long (for the second time in recent weeks). I want to be out of all Pound exposure by the end of next
week due to the uncertainty of Brexit.

& $GBP-JPY: 08/04/1976 - 11/29/2019 (Daily bars) British Pound/Japanese Yen @ FORXNY — Template: Default
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EUR/USD

There is a strong tendency for the EuroFX to make its annual low or high in January - something I call the
January Effect. The EuroFX is approaching major support in the way of a multi-decade trendline on the
quarterly chart. The weekly chart displays a possible 15-month falling wedge. For background on the January
Effect, click here https://www.peterlbrandt.com/factor-alert-december-28-2018-thoughts-to-end-the-year/

& SEUR-USD: 03/31/1971 - 12/31/2019 (Quarterly bars) Furo/US Dollar @ FORXNY — Template: Default
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& $EUR-USD: 01/08/1971 - 11/29/2019 (Weekly bars) Furo/US Dollar @ FORXNY — Template: Default BEE - = =
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NZD/JPY
Factor is long.

& SNZD-JPY: 01/702/2001 - 11/29/2019 (Daily bars) NewZealand Dollar/Japanese Yen @ FORXNY — Template: Default
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Interest rates

Fed Funds
A 4-month descending triangle is forming in the Jun 2020 contract. Commercials are holding a record short
position. I am interested in the short side of this market.

& FFA-202006: 06/30/2017 - 11/29/2019 (Daily bars) Federal Funds (Comb) Jun 2020 @ CBOT — Template: Price with COT
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Eurodollars

The Jun 2020 contract is forming a possible top. Note the dramatic shift in the COT profile during the past
year as commercials have moved from massive longs to massive shorts. I am monitoring this market for a
selling opportunity.

& GE-202006: 07/28/2010 - 11/29/2019 (Daily bars) Eurodollar CME (Hec) Jun 2020 @ CME — Template: Price with COT

Thu 09/06/2018- 0=97.025 H=97.06 L=97.02 C=97 055 TDofM=4 TDofY=177

11/29/19 11:14 =98.38 (+0.02) — 9960
159.365
99.20

GEM20 900

93.80

TSI =

98.00

Wr 97.80
97 60

97 40

97.20

L 97.00
96.80

96.60
®GenessFT a6.40
COT Large Spec COT Small Spec  COT Commercials

249231

05/06/2018 |18 MNov-18 Dec-18  Jan-19 Feb-19  Mar-19 Apr-19 May-19 Jun-19 Jul-19 Aug-19 Sep-19  Oct19 Nov-19  Dec-19
< >




Canadian Bank Acceptances

This market appears to be forming a H&S top pattern for another down leg in a well-established bear trend.

4§ AX-056: 06/03/1994 - 11/29/2019 (Weekly bars) Canada Bank Acc 3Mo Cont Exp @ MFE — Template: Default
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Gold (NYMEX)

Factor remains short a tranche of Gold. The COT profile remains negative for the short term. However, the
longer-term chart in Gold is very constructive. I am fully expecting a $300-plus advance sometime in the next
year or two.

&' GC3-202002: 05/15/2018 - 11/29/2019 (Daily bars) Comex Gold (Hec) Feb 2020 @ NYMEX — Template: Price with COT
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Wheat (CBOT)

&' ZW-202003: 12/20/2017 - 11/29/2019 (Daily bars) Wheat CBT (Hec) Mar 2020 @ CBOT — Template: Defauit

The advance this
past week in Mar
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Chicago Wheat
completed a
massive
compound fulcrum
bottom. This is a
strong buy signal
based on the
chart. Yet, it was
difficult for me to
justify being long
Soft Red Wheat at
a $1 premium to
Hard Red Wheat
for the Factor
Tracking Account
coming into a
weekend. I will
revisit this chart
on Monday.

M

) HJ.TI‘WFLH' "

Aar "T-il'i‘-iir;,ﬁ"*'..-.‘m

BfzenessFT

10/08/2018 |18

<

Dec-18  Jan-19 Feb-18  Mar-19

"
WL

ZWH20

/

"y

Apr-19 May-19 Jun-19 Jul-19 Aug-19

b

Sep-19  Oct19

. 52864
ml "m ‘ﬂil.i

Nov-18

5392

Dec-19  Jan-20 Feb-20

o(ETT]

6250

600*0

5750

52540

5000

4750

4500

4250

Post Mortems

Brazilian Real

I shorted the Real at new ATLs on Tuesday, but
chickened out of the trade on Wednesday.

Loss = -3 MPs

8 Mol
'lﬂ.llﬂj . H‘"'IF“”'\MJ]

MDY
Loss = -2 BPs

Gold
The position was rolled from the Dec to the Feb
contract.

Gain = +50 BPs

EQH

I exited half of the position on Wednesday to
lighten my U.S. equity exposure.

Gain = +17 BPs

plb
#H##
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The Factor Crypto Corner

Cryptos

Bitcoin

In a Factor Special Report issued on Nov 24, I provided a detailed chart analysis of Bitcoin. Included

were two bullish possible interpretations. One of the two views can be summarized as follows:

The dominant chart construction in BTC is the channel originating at the 2013 high.

factorco published on TradingView.com, November 29, 2019
BNC:BLX, 1W 7434.14 ¥ -93.64 (-1.24%) 0:6902.08 H:7667.80 Li6525.07 €
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Created with Z¥% TradingView
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The recent decline has found support at the lower boundary of this channel (red support line).

& $BTC-USD@BITF: 02/13/2015- 11/29/2019 (Weekly bars) Bitcoin/US Dollar @ BITF — Template: Default
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The market has bounced from the lower boundary of the bear channel dating back to the Jun 2019
high.

& $BTC-USD@BITF: 02/09/2015 - 11/29/2019 (Daily bars) Bitcoin/US Dollar @ BITF — Template: Default
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A small H&S bottom has been completed on the intraday chart.

4 $BTC-USD@GDAX: 08/31/2018" - 11/29/2019 (120 minute bars) BitCoin/US Dollar & GDAX — Template: Default
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Might all of the above add up to a meaningful bottom in BTC? That is doubtful, but stranger things
have happened in my trading career. Factor is long BTC with tight stops.



Factor Tracking Account, November 29, 2019
A complete listing of the Factor Tracking Account trades for 2019 is issued monthly.

Factor LLC 11/29/2019

Model Tracking Account Trade History and Portfolio

Constant nominal capitalization: $200,000

(See disclaimers and notes below)
Entry Pattern Exit
‘ H ‘ BP Stop Trade Capital to Value of trade
Market Date L/s Price Size | Initial stop | risk |Current Stop |Date A| Target Weekly Daily date Price Net carry trade (entry)

SM Taiwan Semi 9/26/19 L 46.032 200 43.730 22 51.840 11/20  56.970 20-mo cont H&S 20-mo cont H&S $ 9,206 $ 9,206

TSM Taiwan Semi 9/26/19 L 46.032 100 43.730 11 52.590 11/29  56.970 20-mo cont H&S 20-mo cont H&S $ 4,603 $ 4,603

AAPL Apple 10/14/19 L 235.6 50 227.2 21 259.87 11/27 Open/MA 11-wk running wedge 11-wk wedge $ 11,778 $ 11,778

MESZ19 Micro S&P 10/28/19 L 3031.00 3 2995.00 27 3087.50 11/27 3235.00  Poss 21 mo cont H&S 3-mo sym tri $ 2,100 $ 45,465

MESZ19 Micro S&P 10/28/19 L 3031.00 3 2995.00 27 3102.50 11/30 3235.00  Poss 21 mo cont H&S 3-mo sym tri $ 2,100 $ 45,465

ACWI All World Fund ~ 10/28/19 L 75.712 200 74.19 31 76.47 11/27  87.53 20-mo cont H&S 6-mo rectangle $ 15,142 $ 15,142

ACWI All World Fund  10/28/19 L 75.712 200 74.19 31 76.27 11/15 87.53 20-mo cont H&S 6-mo rectangle $ 15,142 $ 15,142

MGCz19 Micro Gold 11/7/19 S 1479.2 a4 1493.2 28 Mkt 11/27 1416.2 13-wk failure top 5-wk sym tri 27-Nov 14539 $ 998 Closed -

MSFT Microsoft 11/7/19 L 144.19 100 140.73 18 150.97 11/27  152.97 13-wk asc tri 13-wk asc tri $ 14,419 $ 14,419

MSFT Microsoft 11/7/19 L 144.19 100 140.73 18 147.87 11/20  163.47 13-wk asc tri 13-wk asc tri $ 14,419 $ 14,419

EQH AXA Equitable 11/14/19 L 23.17 300 22.19 15 23.18 11/30  26.48 28-mo cont H&S 28-mo cont H&S $ 6,951 $ 6,951

EQH AXA Equitable 11/14/19 L 23.17 200 22.19 10 Mkt 11/27  26.48 28-mo cont H&S 28-mo cont H&S 27-Nov 2493 $ 352 Closed -

PTON Peloton 11/15/19 L 26.41 200 25.19 13 29.69 11/30  Open 6-wk H&S 6-wk H&S $ 5282 $ 5,282

M2KZ19 Russell 11/25/19 L 1609.1 10 1589.9 50 1594.7 11/27 1764.2 9-mo rectangle 9-mo rectangle $ 3,300 $ 80,455

MREZ19 Brazilian Real 11/26/19 S 0.2349 1 0.2395 23 Mkt 11/27 Open New ATLs 15-mo desc tri 27-Nov  0.2354 $  (55) Closed -

MDY S&P Mid Cap 11/26/19 L 366.88 100 363.24 31 Mkt 11/29 393.87 7-mo asc tri 7-mo asc tri 29-Nov 366.63 $ (25) Closed -

NzD/JIPY NZD/JPY 11/26/19 L 70.054 200k 69.57 a4 69.78 11/27 70.83 5-wk pennant 5-wk pennant $ 6,428 $ 128,560

BTC (GDAX) Bitcoin 11/26/19 L 7396.68 2 7129 27 7361 11/29 8237 5-mo channel 6-day H&S $ 14,793 $ 14,793

GBP/JPY GBP/JPY 11/26/19 L 141.272 60k 140.248 28 140.87 11/27 143.77 6-wk pennant 6-wk pennant $ 3,872 $ 77,430

MGCG20 (RO)  Micro Gold 11/27/19 s 1461.0 3 1487.2 RO 1483.7 11/30 1424.7 13-wk failure top 5-wk sym tri $ 2,025 $ 43,830
Trades as of $ 1,270 $ 131,560 $ 532,942

Indicates open position value as of \ Levered at 2.66

PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE PERFORMANCE RORYTD 0.64% Cap utiliz. 65.8%

r = revised RO =Rollover A = Alert

The Factor Service $200,000 Tracking Account represented herein is a proxy repre ion of the trading by Peter Brandt for the Factor LLC's proprietary trading accounts. There are some major differences between the trading

activity conducted in the Factor Service $200,000 Tracking Account and trading in the Factor LLC's proprietary accounts. Peter’s trade sizing and trade management tactics in the proprietary account is sized and managed per $1MM of

proprietary capital. There may be trades Peter believes are not suitable for a $200,000 block of capital, and these trades are not executed in the Factor Service $200,000 Tracking Account. Factor LLC’s proprietary account trades multiple

contract trades wherein Peter layers into and out of a position at different prices and on different dates. The Factor Services $200,000 Tracking Account may hold a single futures contract in a trade whereby layering is not possible. Factor

LLC’s proprietary accounts may also pyramid some trades not pyramided in the Factor Service Tracking Account. Because the Factor Service Tracking Account represents how Peter would trade a $200,000 block of capital in contrast to the

actual trading of Factor LLC’s proprietary account, the Factor Tracking Account should be consi as i H ical trading per is subject to the following disclaimer required by the Commodity Futures Trading

Commission.
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